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ACTION ARA-10 

INFO OCT-01 EUR- 12 EA-09 ISO-00 SP-02 AID-05 EB-07 NSC-05 

CIEP-02 TRSE-00 SS-15 STR-04 OMB-01 CEA-01 CIAE-00 
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INFO AMEMBASSY ASUNCION 
USMISSION OECD PARIS 

UNCLAS TOKYO 11159 

E.O. 11652: N/A 
TAGS: EAID, JA, PA 

SUBJECT: JAPANESE YEN LOAN TO PARAGUAY 

OFEICIALS OF JAPANESE AND PARAGUAYAN GOVERNMENTS EXCHANGED NOTES IN 
ASUNCION JUNE 30 PROVIDING EOR JAPANESE LOAN TO PARAGUAY OF 2 BILLION 
YEN ($6.7 MILLION AT 298 YEN/DOLLAR). LOAN, TO BE PROVIDED BY 
JAPAN'S OVERSEAS ECONOMIC COOPERATION EUND TO GOVERNMENT OF PARAGUAY, 
WILL BE AT 4 PERCENT INTEREST AND REPAYABLE OVER 20 YEARS (INCLUDING 
5 YEARS' GRACE). LOAN WILL BE USED TO PURCHASE JAPANESE PRODUCTS 
AND SERVICES NECESSARY FOR IMPLEMENTATION OF PROJECTS RELATED TO 
TELECOMMUNICATIONS PUBLIC SECTOR PLAN OF PARAGUAY, AND IS THE 
THIRD JAPANESE YEN LOAN TO PARAGUAY. 
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